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This is an English version of a Serbian audit report translated only for
the management purposes.

REPORT ON THE AUDIT OF FINANCIAL STATEMENTS

To the managing and governing bodies of FOUNDATION KATALIST« Belgrade
Positive opinion

We have audited the financial statements of »FOUNDTION KATALIST« Belgrade
(hereinafter referred to as the Foundation), which include the Balance sheet as at 31 December
2019 and a suitable Income statement for the year then ended.

In our opinion, the accompanying financial statements give a true and fair view, in all materially
significant aspects, of the finanical position of the Foundation as at 31 December 2019 and its
financial success for the year then ended, in accordance with the accounting regulations valid in
the Republic of Serbia, based on the Law on Accounting and financial procedures of the
Foundation.

Basis for the opinion

We performed our audit in accordance with International Standards on Auditing (ISA) valid in
the Republic of Serbia. Our responsibilities under those standards are further described in the
section of the report named Auditor’s Responsibilities for the Audit of the Financial Statement.
We are independent of the Foundation in accordance with the Code of Ethics for Professional
Accountants of The International Ethics Standards Board for Accountants (IESBA Code) and
ethical requirements relevant for our audit of financial statements in the Republic of Serbia, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibility of the management and persons authorized to manage for financial statements

The management is responsible for the preparation of financial statements that give a true and fair
presentation in accordance with the accounting regulations in the Republic of Serbia, based on
the Law on Accounting and for such internal control as management determines are necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

During the preparation of financial statements, the management is responsible for the assessment
of the Foundation’s ability to continue its operations in accordance with the going concern
principle, disclosing as needed the issues referring to the going concern principle and the
application of the going concern principle as the accounting basis, unless the management has the
intention of liquidating the Foundation or ceasing its operations, or if it has no other real
possibility except to do so.

Persons authorized to manage are responsible for the supervision of the process of financial
reporting of the Foundation.
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REPORT ON THE AUDIT OF FINANCIAL STATEMENTS
(continued)

To the managing and governing bodies of YFOUNDATION KATALIST« Belgrade
Auditor’s Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with International Standards on Auditing
(ISAs) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this financial
statements.

As part of the audit in accordance with the International Standards on Auditing, we exercise
professional judgment and maintained professional skepticism throughout the audit. We also:

e Perform identification and assessment of risks from materially significant misstatements in the
financial statements, whether due to fraud or error; designing and performing of auditing
procedures appropriate for the risks; and obtaining sufficient adequate auditing proof to secure
the basis for the auditor's opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Acquire understanding of the internal controls relevant for the audit, in order to design the auditing
procedures appropriate in the given circumstances; however, not with the aim of expressing the opinion
about the efficiency of the internal controls system of the entity.

e Perform the assessment of the applied accounting policies and the measure in which the accounting
assessments and related disclosures performed by the management are reasonable.

e Make a conclusion about the appropriateness of the application of going concern principle by the
management as the accounting basis and, based on gathered auditing proof, whether there is a
materially significant uncertainty in relation to the events or conditions that could cause significant
doubt regarding the entity’s ability to continue to operate in accordance with the going concern
principle. Should we conclude that there is a materially significant uncertainty, we are obliged to put
an emphasis on the matter in our report regarding the related disclosures in the financial statements, or,
should such disclosures not be adequate, to modify our opinion. Our conclusions are based on the
auditing proof gathered until the date of issuing the auditor’s report. However, future events or
conditions could cause the entity to stop its operations in accordance with the going concern principle.



REPORT ON THE AUDIT OF FINANCIAL STATEMENTS
(continued)

To the managing and governing bodies of FOUNDATION KATALIST« Belgrade

e Perform the assessment of the total presentation, structure and content of financial statements,
including the disclosures, and whether the financial statements present main transactions and events in
a manner whereby fair presentation is achieved.

We notify the persons authorized to manage about, among other things, the planned scope and
time of the audit and significant auditing findings, including all significant omissions in the
internal controls that we identified during the audit.

Belgrade, 17 December 2020
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